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O O As a result of globalization for organizations operations, International Accounting Standards Committee

O IASCO was found in 1973, with the responsibility to introduce International Accounting Standards [J LASs[]
to harmonize possible different accounting standards and accounting policies of different countries, and to provide
a framework for financial reporting that can be adopted by all countries. In 2001, it changed its name to
International Accounting Standards Board [J LASBU , responsible for issuing new International Financial
Reporting Standards [ IFRSsO .[0 [ International Financial Reporting Interpretations Committee (I IFRIC
who forms part of LASB, is responsible for interpreting of the application of LASs and IFRSs if difficulties arise, and
issues rapid guidance where there are different interpretations of LASs or IFRSs. Standards Advisory Council

[0 SACO , who is also part of LASB, advises the LASB in developing new accounting standards. In China, the
accounting regulatory system is constituted by the Accounting Law, the Accounting Standards for Business
Enterprises and the Accounting System for Business Enterprises.[J [J 1.8 Accounting Conceptual Framowork The
accounting conceptual framework for the preparation and presentation of financial statements sets out the
concepts that underlie financial statements for external users. Financial reporting should meet the objectives of
providing information about economic resources, the claims to those resources, and the changes in them;
providing information tfiat is useful to present to potential investors and creditors and other users in making
rational investment, credit, and other financial decisions; providing information that is helpful to present to
potential investors and creditors and other users in assessing the amounts, timing, and uncertainty of prospective
cash receipts. To achieve basic objectives and implement fundamental qualities, General Accepted Accounting
Principles 0 GAAPO has four basic assumptions, four basic principles, and four basic constraints.
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